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Int’l Furniture Exhibit

The First International Furniture and Interior Decoration Fair and
> Conference will be held at Tehran’s IRIB International Conference

Center from July 19-20.
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Sri Lanka Ties
Expanding

Compiled by Ghanbar Naderi

President Mahmoud Ahmnadinejad shakes hands with his Sri Lankan
counterpart Mahinda Rajapaksa in Tehran in November 2007. (file photo)

lateral ties in a range of fields amid
US pressures and threats.

In line with the new political/econom-
ic developments, President Mahmoud
Ahmadinejad is to visit Sri Lanka for
two days from April 28 in response to an
invitation from President Mahinda Ra-
japaksa who visited Iran last November.

His itinerary will include the inaugu-
ration of the construction of the Iranian-
funded ($450 million) Uma Oya hydro-
electricity project at Wellawaya in the
Monaragala district. On completion, the
plant is expected to produce 100 mega-
watts of electricity.

The visit is also expected to result in
the finalization of an agreement on Ira-
nian financial and technical assistance
to enable the Sapugaskanda oil refinery
to refine Iran’s light crude. Iranian in-
vestment in the project is expected to be
one billion dollars.

Sri Lankan media reported that Iran
will increase investment in an oil re-
finery expansion project by up to one
billion dollars, Petroleum and Petro-
leum Resources Development Minister
A.H.M. Fowzie said.

According to IRNA, Fowzie said,
“Iran’s President Mahmoud Ahmadine-
jad has allocated this amount which
would cover 70 percent of the invest-
ment for the refinery’s expansion, in the
form of a 10-year loan, with a five year
grace period on the payment of install-
ments.”

He added, “Iran had earlier provided
the oil we need free of interest for four
months.”

According to the report, Iran is the
largest supplier of crude oil to Sri Lan-
ka.

Managing Director of Ceylon Petro-
leum Corporation (CPC) Ashantha De
Mel has said that the pilot study on in-
creasing production of Sri Lanka’s only

I ran and Sri Lanka are expanding bi-

refinery from 50,000 to 100,000 barrels
per day has been completed by Iranian
engineers.

He added, “Iran would undertake a
major part of the investment for expand-
ing this oil refinery by providing 70 per-
cent of the costs while the CPC would
cover the rest.”

Fowzie said that the project would
yield noticeable profits for investors.

De Mel, who visited Iran in early
April 2008, expects the project’s execu-
tive phase to begin within the next three
to four months.

Iran has also agreed to provide low-
interest credit to Sri Lanka to enable it
to purchase equipment from Pakistan
and China.

Sri Lankan Irrigation and Water Man-
agement Minister Chamal Rajapaksa
said the Uma Oya multi-purpose project
will add 100 megawatts of electricity to
the national grid and irrigate 8,000 acres
of paddy.

He said a dam will be built at We-
limada, Puhulpola across the Uma Oya
while water will be brought to Kirindi
Oya in Wellawaya through a 22 km long
tunnel, to cultivate 5,000 acres of paddy
field in Wellassa Handapanagala to-
gether with 3,000 acres of paddy lands
in Kuda Oya.

The Uma Oya Project will supply wa-
ter to the proposed Hambantota harbor,
the airport at Weerawila and also the
new industrial town at Hambantota, in
addition to being used in the develop-
ment of the area, the minister said.

He said compensation will be paid at
the present value to those who lose their
land and homes while plans have also
been made to provide them alternate
housing.

Nearly 20,000 acres in the Welimada
area will be developed due to the Uma
Oya Project which is to be completed by
Iran in four years.

Nevvs in Brief
[ran,PGCC Mull Free Trade

The Persian Gulf Cooperation Council (PGCC) is expected to
begin talks with Tehran soon to set up a joint free trade mar-
ket.

“Negotiations are aimed at enhancing trade ties and creat-
ing investment opportunities with countries such as Iran and
Korea,” PGCC Secretary General Abdurrahman bin Hamad
Al-Atiyyah was quoted as saying by the Saudi Press Agency
(SPA).

He said that the council also plans to develop trade ties with
Japan, China, Turkey, Australia, New Zealand, India and Pa-
kistan.

The proposal for free trade market was made last year by
Iran’s Foreign Minister Manouchehr Mottaki in a message to
PGCC secretary general.

In his message, Mottaki called for strengthening ties with
the council.

Tehran’s request was raised at the 104th PGCC foreign
ministers’ meeting in September 2007.

The PGCC groups six Arab states of Saudi Arabia, Kuwait,
The United Arab Emirates (UAE), Bahrain, Qatar and Oman.

Indian Co. Keen
OnPower Project

Against the backdrop of demands for stiffer UN sanctions
against Iran and Indian rebuff to US interference in Indo-
Iranian relations, public sector National Aluminum Company
Ltd. (Nalco) has lined up a $1 billion investment to put up
smelters and a power plant in Iran.

According to Fars news agency, the new Nalco overseas
project, to be implemented in joint venture with Kerman De-
velopment Organization, entails a 155,000-ton smelter in the
first phase and another identical capacity smelter in the sec-
ond phase, along with a 750MW gas based power plant.

Officials in Nalco said that the Indian aluminum major
would have majority stake in the project along with manage-
ment control.

Nalco has called bids to hire an engineering consultant for
the project. Companies have until May 20 to submit their in-
tent to participate in the venture, the company said.

Nalco’s overseas investments are part of its strategic plan
to convert its surplus alumina production into metal in geog-
raphies with lower energy costs. It has signed a deal with the
Indonesian government to invest $3.4 billion in setting up a
500,000-ton smelter in two phases and a 1,250 MW power
plant. Investments in South Africa are also currently under
consideration.
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